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A7 (8) The information extracted from the audited Financial Statement of

6
Smart Solution

plaamete i . R Ay X T £\ ) .‘
S(Pp;vatgy,imited as at 31% March, 2020 is as below : £ |

- G2y
D Paid-up equity share capital 7 50,00,000 divided into 5,00,000

equity shares (carrying voting rights) of ¥ 10 each. There is no

— 4 s
change in the paid-up share capital thereafter, ¢

- - DO _
A2) The turnover is ¥ 2,00,00,000. P

<5oP 2 e

file the cash flow stagement along with the Balance Sheet and Profit
and Loss Account. You are to advise on th

e following points
explaining the provisions of the Companies Act, 2013 -

| -
(i~ Whether Smart Solutions Private Limited shall be deemed to be a

N - “') ‘ - e — ————  —

pot-O small company whose significant equity shares are held by a

—

public company ?

(i) Whether Smart Solutions Private Limited has defaulted in filing
its financial statement ?
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' : to B
b @ The balances extracted from the ﬁnaﬂCIal statemen C 3
Limited are as below : ae
Sr.No. | Particulars Balances as on | Balances as on
QOO 0 : 31-03720201/35 )per 30'09-2020 -2\
' : N .. d
NNt 097 Audited Financial (Provisional
e 1 é" Statement (X in g in crore)
| crore)
(Y .
* 100.00 100.00 |
N % eo| L Net Worth 0
©" o 1°°| 2. |Tumover 500.00 1000.00
W -
i . Net Profit - 1.00 5.00

Explaining the provisions of the Companies Act, 2013, you are
requested to examine whether ABC Limited is required to
constitute ‘Corporate Social Responsibility Committee’ (CSR

Committee) during the@lf of the financial year 2020-21.

vb &
(i) ASR L1mfted declared d1v1dend at its Annual General Meeting 3

held on 31 12-2020 The d1v1dend warrant to Mr. A a
shareholder was posted on 22' January, 2021. Due to postal
delay Mr. A received the warrant on 5% February, 2021 and
encashed it subsequgtily Can Mr. A initiate action against the N?
company for failure to distribute the dividend within 30 c;;)r: of
declaration under the provisions of the Companies Act, 2013 ?

_};“)/Palﬂ (mmor) purchased a smart phone on credit from a mobile dealer 4

on the surety glven by @r Jack, (a major). Paul did not pay for the
mobile. The mobile dealer demanded the payment from Mr. Jack pLo

7
£ th*? :
P'D because the contract entered with Paul (minor) is void. Mr. Jack

o '
g‘:,u ° :;y argued that he is not liable to pay the amount since Payl (p@cipal
8 Debtor) is not liable. Whether the argument is correct under the Indian _ i
Contracts Act, 18727 O
What will be your answer if Jack and Paul both are minor ? i , F
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ority to fill up a sum of T 3,000 only.
But B fills it for 2 ;090. B then éndorsed it to C for a consideration of
XS5 ’09.(_) who takes it i gOO—dfilth Examine whether C is entitled to
recover the full amount of

the instrument from B or A as per the
provisions of the Negotiable Instruments Act, 1881,

4
) as per the provisions of the Companies Act
2013 ot |
" The first) AGM of a company shaj] be held within g period of six NO
months from the date of closi

Y special reason, extend the time within

@)) The Registr for an @

months betwegﬂ two Y e
AGMs |
(b) ()" KSR Limited, an unlisted company furnishes the following data - 3
(a)~"Paid-up share capital as on 31.

3-20%1 )? 45 Crore.
1-3-2021 7 175 Crore O
as on 3-3-2021 T 1

(b) Tumover for the year ended
(¢) Outstanding loan from bank

05 crore
(X 110 Crore loan obtained from bank) and the ”(S’tgﬁding
~" balance as.on 31-3-2021-3.90 erore

after repayment. NO

Mpanies Act, 2013‘ the
company is required to(appoint Intemal Auditor ¢

Whether as per provision of the Cg

uring the year
1-2022 ?
e . E f the Companies Act, 2013 relating to 3
11 € the provisions 0O ~ a0t ) o
(11 ; : f a Government Company Qv
ointment of First Auditor of a — 2@ S K @
appottit SN  popeta 7S So Y
. ch b A,, -~ 100 ‘.:: ;
APy b 2 QAT gy
o [/Q "Ce ;[‘ 2 ;o JKB _ Ho
ro 6o




for one year.
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rgaon, where he breeds them

M. Stefen owns a chicken firm near Gur : M
urgaon. Mr.
~" and sells eggs and live chicken to retail ShOPS in g4

s a similar firm near Gurgacm doing the same

Flemmmg also OWn
n Australia

business. Mr. Flemming had to go back to his native place i

He needed money for travel so he ha@@ledg_ewn s firm t
akhs and went

000 and eggs
he v will repay

Mr. Stefen for one year and received a deposit of T 25 1

away. At that point of time, stock of live birds were 100,

10,000. The condition was that when Flemming returns,

the deposit and take possession of his firm with live bll‘dS and eggs.

ear Flemming came back and returned the dep031t At that

After one y
re were 109,000 live blI'dS (increase is due to hatching of eggs

time the
out of 10,000 eggs he had left), and 15,000 eggs.

Mr. Stefen agreed to return 100,000 live birds and 10,000 eggs only.
State the duties Mr. Stefen as Pawnee and advise Mr. Flemming about

his rights in the given case.

Q%"‘V'

Mr. Harsha @ ¥ 50,000 to an NGO by cheque for sponsormg the
education of one child for one year. Later on he found that the@

was a fraud and did not engage in philanthropic activities.

He gave a “stop payment” instruction to his bankers and the cheque

R

was not hongl_x_red by the bank as per his instruction.

The NGO has sent a demand notice and threatened to file a case

agamst Harsha, Advise Mr, Harsha about the course of actlon available -

under the Negotlable Instruments Act, 188]1.

d his firm to'

p.T.O.
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tate o
Cricket Club was formed as a Limited Liability ©° JJ,romo'“rlg

' S
g €ction 8 of the Companies Act, 2013 with the object © | an
| district ot leve

Cri t
cket by arranging introductory cricket courses * _Of late,_

Jus

friendly matches. @club has been eammg P

af:falrs of the company are conducted ffaudu]enﬂy Jaint
pany ea COH:EP

Qg - decided 10 TR =~
\a‘d tmrs Mr. Cool, a men;beth fraudulent agnvxtles by @
cur S

with Regulatory Authority - to
o the Company
F—‘t‘he Companies Act, ‘2013 to re

(i)~Is there any provision under D
prOVlSlOﬂ

wound up 7
be merged with M/s. 2
gaged in the business of

cancelling the licence given t

the licence ? If so, state the

J_ii)/Whether the Company may be

(iii) Whether the State Cricket Club cal
3  Net Private Limited, 2 company en

W\ networking ?

A ; | : W :

\ € e ‘\ J—
{o v & P‘_\) “_"’.
ONJ‘G ro & Associates, a firm of Chartered A Accountants W. re-appomted 5

fo 7 1w -
i / as auditors at the Annual General Meeting of X Ltd. held on 30-09-
pov? 2° \c} ' 2019. However, the Board of Directors recommended to removc them
b -
\03 - before expiry of their term by passmg a resolution in the Board
it Meeting held on 31-03 2020 Subsequently, | havmg given

y’
consideration to the Board Mﬂ AB & ASSOClates were
removed at the general meetmg held on_.Q/ 05 ing

auditor, ' —
L % examne the validity of remqyq] of AB & :
td. under the provisions of the Companieg A gl X
S Act, 2013
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(}/ ine the following cases with respect to their validity. State your
answer with reasons. ,

pr A bill of exchange is drawn, mentioning expressly as ‘payable on

demand’. The bill will be at maturity for payment on 04-01-2021, /
if presented on 01-01 -2021. ‘

v} A holder gives notice of dishonor of a bill to all the parties except
the acceptor The drawer claims that he is dlscha.rged from his
shonour of the bill

hablhty as the holder fails to give notice of di
to all the parties thereto.

plain the impact of the two words “means” ang

definition, while interpreting such definition.

4. (i) “The offer of buy-back of its own shares By a company shall not
be made within a period of six months from the date of the
closure of the preceding offer of buy-back, if any and cooling
period to make further issue of same kind of shares including
allotment of further shares shall be a period of one year from the
completion of buy back subject to certain exceptions.” Examine
the validity of this statement by explaining the provisions of the
Companies Act, 2013 in this regard.

(i) ABC Limited proposes to issue series of debentures frequently 3
within a period of one year to raise the funds without undergoing

the complicated exercise of issuing the prospectus every time of
issuing a new series of debentures. Examine the feasibility of the

proposal of ABC Limited having taken into account the concept
of deemed prospectus dealt with under the provisions of the

Companies Act, 2013.

JKB2 | P.T.O.
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(b) The Promoters of Jayshree Spinning Mills Limited contributed in the
shape of unsecured loan to the company in fulfilment of the margin
money requirements stipulated by State Industries Development
Corporation Ltd. (SIDCL) for granting loan. In the light of the
provisions of the Companies Act, 2013 and Rules made thereunder
whether the unsecured loan will be regarded as Deposit or not; What

will be your answer in case the entire loan obtained from SIDCL is
repaid ?

~Examine the validity of the following statements with reference to the 4
General Clauses Act, 1897 :

(®~ Insurance Policies covering immovable property have been held
to be immovable property.

(ii) The word “bullocks” could be interpreted to include “cows”.

(d) Whether Foreign decisions can be used for construing Indian Statute ? 3
Explain.

5. (a) Examine the va11d1ty of the following different decisions/proposals 5§
regarding change of office by A Ltd. under the provisions of the
Companies Act, 2013 :

6 The Registered office is shifted from Thane (Local Limit of
Thane District) to Dadar (Local limit of Mumbai District), both
laces falling W within the jurisdiction of the Registrar of Mumbai,

P

assing @ speclal resolution but without obtaining the approval
o al Director.

the Region , .
of rered office 18 situated in Mumbai, Maharashtra (within
1s e s

A

(i1) The Reg of the Registrar, Mumba}, Maharashtra State)

orate Office is situated in Pune, Maharashtra

h Sdlctlon Of the Regisuara Pune). A—__I.-.‘ld.
ithin ne to Mumbai

i ok State (wlthln corporate office from Pune umbai under
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(iii) The registered office situated in certain place of a city ig

proposed t? be shifted to another place within the local limits of
the same city under the authority of Board Resolution.

(b) son Limited goes for Public issue of its shares. The issue was over
subscribed. A default was committed with re.spect to allotment of
shares by the officers of the company. There were no Managing
Director, Whole time Director or any other officer/person designated
by the Board with the responsibility of Complying with the provisions
of the Act.

State, who are the persons coi;sidered as officers in default under the
Companies Act, 2013. |

Examine who will be considered in default in the instant case ?
o Joef OR .
#Laurel a shareholder in Hardly Limited, a listed company, desires
}rﬂgp’ect the minutes book of General Meetings and to have copy of
some resolutions. In the light of the provisions of the Comp_gnlies Act, @
2013 answer the following : ' o ,

4 Whether he can inspect the minutes book and to ha_vegcopieg of
the minutes at free of cost ?

k= o . N
(ii) _Whether he can authorize his friend to inspect the minutes book \ o
on behalf of him by signing a power authority ? m— :

(c fited his house to B on lease for 3 years. The lease agreement is 4
terminable on 3 month notice by either party. C the son of A, being in

need of a separate house 10 live, served a notice on B, without any

authority,(fo vacate the house within a month and requested his father

. . . _-—i——'_'___
A to ratify Bi_s_g_cggg. Examine whether it shall be valid for A to ratify :
the action of C taking into account the provisions of the Indian

Contract Act, 1872 7

JKB2 P.T.O-
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‘ Jlt Was supposed to submit an appeal to High Court of K Kolkata on
30™ March, 2020, which was the last day on which such appeal could
be submitted. Unfortunately, on that day High Court wa{gl/@ due to
total Lockdown all over India due to Covid-19 pandemic. Examine the

remedy available to Ajit under the provilSions of the General Clauses

YA ]

(S

Act, 1897. —
* Noe 'ch* L




