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Answers to questions are to be given only in English except in the case of candidates who 

nave opted for Hindi Medium. Ifa candidate has not opted for Hindi Medium, his/her 

answers in Hindi will not be valued. 

Question No. I is compulsory. 

Candidates are also required to answer any four questions from the remaining five questons. 

Working notes should form part of the respective answer. 

Marks 

1. (a) On April 1, 2020, Star Limited has advanced a housing loan of R 15 1 

lakhs to one of its employee at an interest rate of 6% per annum which 

is repayable in 5 equal annual installments along with interest at each 

year end. Employee is not required to give any specific performance 

against this benefit. The market rate of similar loan for housing finance 

by banks is 10% per annum. 

The accountant of the company has recognized the staff loan in the 

balance sheet equivalent to the amount of housing loan disbursed i.e. 

15 lakhs. The interest income for the year is recognized at the 

contracted rate in the Statement of Profit and Loss by the company i.e. 

90,000 (6% of 15 lakhs). 

Analyze whether the above accounting treatment made by the 

accountant is in compliance with the relevant Ind AS's. If not, advise 

the correct treatment of housing loan, interest and other expenses in 

the financial statements of Star Limited for the year 2020-21 along 
with workings and applicable Ind AS's. 
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(2) 
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Ou are required to explain how the housing loan should be reflected 
Y 

in the Ind AS compliant Balance sheet of Star Limited on March 31", 

2021 

6) The follow ing information is available relating to Space India Limited 

for the Financial Year 2019-20. 

90,000 
Net profit attributable to equity shareholders

16,000 
No. of equity shares outstanding 

790 
Average fair value of one equity share during the year 

Potential Ordinary Shares 

Options 
900 options with exercise price of 

75 

Convertible Preference Shares 7,500 shares entitled to 

cumulative dividend of 7 9 per 

to a 

share. Each preference share is 

convertible into 2 equity shares. 

Applicable corporate dividend 8% 

tax 

10% Convertible Debentures 10,00,000 and each debenture is 
convertible into 4 equity shares 

of 100 each 

25% Tax rate 

You are required to compute Basic and Diluted EPS of the company 

for the Financial Year 2019-20. 
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14 
2. (a) ABC Limited supplies plastic buckets to wholesaler customers. As per 

the contract entered into between ABC Limited and a customer for the 

financial year 2019-20, the price per plastic bucket will decrease 

retrospectively as sales volume inereases within the stipulated time of 

one year. 

The price applicable for the entire sale will be based on sales volume 

bracket during the year. 

Sales volume Price per unit (INR) 

90 0-10,000 units 

80 10,001-35,000 units 

70 35,001 units & above 

All transactions are made in cash. 

(i) Suggest how revenue is to be recognised in the books of accounts 

of ABC Limited as per expected value method, considering a 

probability of 15%, 75% and 10% for sales volumes of 9,000 

units, 28,000 units and 36,000 units respectively. For workings, 

assume that ABC Limited achieved the same number of units of 

sales to the customer during the year as initially estimated under 

expected value method for the financial year 2019-20. 
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(ii) 

In case ABC Limited decides to measure revenue, based on most 

Iikely method instead of expected value method, how will be the 

revenue recogniscd in the books of accounts of ABC Limited 

based on above available information? For workings, assume that 

ABC Limited achieved the same number of units of sales to the 

customer during the year as initially estimated under most likely 

value method for the financial year 2019-20. 

(111) You are required to pass Journal entries in the books of ABC 

Limitedif the revenue is accounted for as per expected value 

method for financial year 2019-20. 

6 (b) Lal Ltd. provides you the following infornmation for financial year 

2019-20: 

Estimated Income for the year ended March 315s, 2020: 

7 16,50,000 
Gross Annual Income 

(inclusive of Estimated Capital Gains of7 4,00,000) 

73,50,000 
Quarter I 

4,00,000 
Quarter I 

6,00,000 
Quarter II 

(including Estimated Capital Gains of 7 4,00,000) 

3,00,000 
Quarter IV 
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